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Trends in Labor Force Participation

Apply the Concept: How Large Is the Potential U.S. Labor Force?

The Establishment Survey: Another Measure of Employment

Revisions in the Establishment Survey Employment Data: How Bad Was the 20072009 Recession?

Job Creation and Job Destruction over Time

19.2 Types of Unemployment

Frictional Unemployment and Job Search

Structural Unemployment

Cyclical Unemployment

Full Employment

Apply the Concept: Will Advances in Information Technology Permanently Increase Structural

Unemployment?

19.3 Explaining Unemployment

Government Policies and the Unemployment Rate

Labor Unions

Efficiency Wages

19.4 Measuring Inflation

The Consumer Price Index

Is the CPI Accurate?

Dont Let This Happen to You: Dont Miscalculate the Inflation Rate

The Producer Price Index

19.5 Using Price Indexes to Adjust for the Effects of Inflation
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Solved Problem 19.5: What Has Been Happening to Real Wages in the United States?

19.6 Nominal Interest Rates versus Real Interest Rates

19.7 Does Inflation Impose Costs on the Economy?

Inflation Affects the Distribution of Income

The Problem with Anticipated Inflation

The Problem with Unanticipated Inflation

Apply the Concept: Whats So Bad about Falling Prices?

Conclusion

Chapter Summary and Problems

Chapter 20: Economic Growth, the Financial System, and Business Cycles

Millennials Experience the iPhone, Snapchat, . . . and the Great Recession

20.1 Long-Run Economic Growth

Apply the Concept: The Connection between Economic Prosperity and Health

Calculating Growth Rates and the Rule of 70

What Determines the Rate of Long-Run Growth?

Solved Problem 20.1: Where Does Productivity Come From?

Apply the Concept: Can India Sustain Its Rapid Growth?

Potential GDP

20.2 Saving, Investment, and the Financial System

An Overview of the Financial System

The Macroeconomics of Saving and Investment

The Market for Loanable Funds

Apply the Concept: Ebenezer Scrooge: Accidental Promoter of Economic Growth?

Solved Problem 20.2: Are Future Budget Deficits a Threat to the Economy?

20.3 The Business Cycle

Some Basic Business Cycle Definitions

How Do We Know When the Economy Is in a Recession?

What Happens during the Business Cycle?

Dont Let This Happen to You: Dont Confuse the Price Level and the Inflation Rate

Has the U.S. Economy Returned to Stability?

Conclusion

Chapter Summary and Problems

Chapter 21: Long-Run Economic Growth: Sources and Policies

Technological Change, Creative Destruction, and Rising Living Standards

21.1 Economic Growth over Time and around the World

Economic Growth from 1,000,000 b.c.e. to the Present

Apply the Concept: Why Did the Industrial Revolution Begin in England?

Small Differences in Growth Rates Are Important

The Problem with Slow Economic Growth

Dont Let This Happen to You: Dont Confuse the Average Annual Percentage Change with the Total
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Percentage Change

The Variation in per Capita Income around the World

Is Income All That Matters?

21.2 What Determines How Fast Economies Grow?

The Per-Worker Production Function

Which Is More Important for Economic Growth: More Capital or Technological Change?

Technological Change: The Key to Sustaining Economic Growth

Apply the Concept: What Explains the Economic Failure of the Soviet Union?

Solved Problem 21.2: Using the Economic Growth Model to Analyze the Failure of the Soviet Economy

New Growth Theory

Joseph Schumpeter and Creative Destruction

21.3 Economic Growth in the United States

Economic Growth in the United States since 1950

Is the United States Headed for a Long Period of Slow Growth?

21.4 Why Isnt the Whole World Rich?

Catch-up: Sometimes but Not Always

Solved Problem 21.4: The Economic Growth Models Prediction of Catch-up

Why Havent Most Western European Countries, Canada, and Japan Caught Up to the United States?

Why Dont More Low-Income Countries Experience Rapid Growth?

Apply the Concept: Why Hasnt Mexico Grown as Fast as China?

The Benefits of Globalization

21.5 Growth Policies

Enhancing Property Rights and the Rule of Law

Apply the Concept: Will Chinas Standard of Living Ever Exceed That of the United States?

Improving Health and Education

Policies That Promote Technological Change

Policies That Promote Saving and Investment

Apply the Concept: Is Sub-Saharan Africa on the Road to Economic Growth?

Is Economic Growth Good or Bad?

Conclusion

Chapter Summary and Problems

Part 8: Short-Run Fluctuations

Chapter 22: Aggregate Expenditure and Output in the Short Run

Glamping and Airstreams Ride on the Business Cycle

22.1 The Aggregate Expenditure Model

Aggregate Expenditure

The Difference between Planned Investment and Actual Investment

Macroeconomic Equilibrium

Adjustments to Macroeconomic Equilibrium

22.2 Determining the Level of Aggregate Expenditure in the Economy

https://www.pearson.de/9781292430706


Table of Contents

Consumption

The Volatility of Consumer Spending on Durables

The Relationship between Consumption and National Income

Income, Consumption, and Saving

Solved Problem 22.2: Calculating the Marginal Propensity to Consume and the Marginal Propensity to

Save

Planned Investment

Apply the Concept: Is Student Loan Debt Causing Fewer Young People to Buy Houses?

Government Purchases

Net Exports

Apply the Concept: The iPhone Is Made in China . . . or Is It?

22.3 Graphing Macroeconomic Equilibrium

Showing a Recession on the 45°-Line Diagram

The Important Role of Inventories

A Numerical Example of Macroeconomic Equilibrium

Dont Let This Happen to You: Dont Confuse Aggregate Expenditure with Consumption Spending

Solved Problem 22.3: Determining Macroeconomic Equilibrium

22.4 The Multiplier Effect

Apply the Concept: The Multiplier in Reverse: The Great Depression of the 1930s

A Formula for the Multiplier

Summarizing the Multiplier Effect

Solved Problem 22.4: Using the Multiplier Formula

The Paradox of Thrift

22.5 The Aggregate Demand Curve

Conclusion

Chapter Summary and Problems

Appendix: The Algebra of Macroeconomic Equilibrium

Review Questions

Chapter 23: Aggregate Demand and Aggregate Supply Analysis

General Motors Hopes the Economic Expansion Doesnt Die of Old Age

23.1 Aggregate Demand

Why Is the Aggregate Demand Curve Downward Sloping?

Shifts of the Aggregate Demand Curve versus Movements along It

The Variables That Shift the Aggregate Demand Curve

Dont Let This Happen to You: Understand Why the Aggregate Demand Curve Is Downward Sloping

Solved Problem 23.1: Movements along the Aggregate Demand Curve or Shifts of the Curve?

Apply the Concept: Which Components of Aggregate Demand Changed the Most during the 20072009

Recession?

23.2 Aggregate Supply

The Long-Run Aggregate Supply Curve

The Short-Run Aggregate Supply Curve
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Apply the Concept: How Sticky Are Wages?

Shifts of the Short-Run Aggregate Supply Curve versus Movements along It

Variables That Shift the Short-Run Aggregate Supply Curve

23.3 Macroeconomic Equilibrium in the Long Run and the Short Run

Recessions, Expansions, and Supply Shocks

Apply the Concept: Does It Matter What Causes a Decline in Aggregate Demand?

Apply the Concept: Is the Business Cycle Really a Cycle?

23.4 A Dynamic Aggregate Demand and Aggregate Supply Model

What Is the Usual Cause of Inflation?

The Recession of 20072009

Solved Problem 23.4: Showing the Oil Shock of 19741975 on a Dynamic Aggregate Demand and Aggregate

Supply Graph

Conclusion

Chapter Summary and Problems

Appendix: Macroeconomic Schools of Thought

The Monetarist Model

The New Classical Model

The Real Business Cycle Model

The Austrian Model

Apply the Concept: Karl Marx: Capitalisms Severest Critic

Part 9: Monetary and Fiscal Policy

Chapter 24: Money, Banks, and the Federal Reserve System

Is Venmo the End of Money?

24.1 What Is Money, and Why Do We Need It?

Barter and the Invention of Money

The Functions of Money

What Can Serve as Money?

Apply the Concept: Your Money Is No Good Here!

24.2 How Is Money Measured in the United States Today?

M1: A Narrow Definition of the Money Supply

M2: A Broad Definition of Money

Dont Let This Happen to You: Dont Confuse Money with Income or Wealth

Solved Problem 24.2: The Def initions of M1 and M2

What about Credit Cards and Debit Cards?

Apply the Concept: Are Bitcoins Money?

24.3 How Do Banks Create Money?

Bank Balance Sheets

Apply the Concept: Help for Young Borrowers: Fintech or Ceilings on Interest Rates?

Using T-accounts to Show How a Bank Can Create Money

The Simple Deposit Multiplier
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Dont Let This Happen to You: Dont Confuse Assets and Liabilities

Solved Problem 24.3: Showing How Banks Create Money

The Simple Deposit Multiplier versus the Real-World Deposit Multiplier

24.4 The Federal Reserve System

The Establishment of the Federal Reserve System

How the Federal Reserve Manages the Money Supply

The Shadow Banking System and the Financial Crisis of 20072009

24.5 The Quantity Theory of Money

Connecting Money and Prices: The Quantity Equation

The Quantity Theory Explanation of Inflation

How Accurate Are Forecasts of Inflation Based on the Quantity Theory?

High Rates of Inflation

Apply the Concept: The German Hyperinflation of the Early 1920s

Conclusion

Chapter Summary and Problems

Chapter 25: Monetary Policy

Who Elected the Fed?

25.1 What Is Monetary Policy?

The Goals of Monetary Policy

25.2 The Money Market and the Feds Choice of Monetary Policy Targets

Monetary Policy Targets

The Demand for Money

Shifts in the Money Demand Curve

How the Fed Manages the Money Supply: A Quick Review

Equilibrium in the Money Market

A Tale of Two Interest Rates

Choosing a Monetary Policy Target

The Importance of the Federal Funds Rate

Managing the Federal Funds Rate Today

25.3 Monetary Policy and Economic Activity

How Interest Rates Affect Aggregate Demand

The Effects of Monetary Policy on Real GDP and the Price Level

Apply the Concept: Quantitative Easing, the Feds Balance Sheet, and Negative Interest Rates in

Europe

Can the Fed Eliminate Recessions?

Fed Forecasts

Apply the Concept: Trying to Hit a Moving Target: Making Policy with Real-Time Data

A Summary of How Monetary Policy Works

Dont Let This Happen to You: Remember That with Monetary Policy, Its the Interest RatesNot the

MoneyThat Counts

25.4 Monetary Policy in the Dynamic Aggregate Demand and Aggregate Supply Model
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The Effects of Monetary Policy on Real GDP and the Price Level: A More Complete Account

Using Monetary Policy to Fight Inflation

Solved Problem 25.4: The Effects of Monetary Policy

25.5 A Closer Look at the Feds Setting of Monetary Policy Targets

Should the Fed Target the Money Supply?

Why Doesnt the Fed Target Both the Money Supply and the Interest Rate?

The Taylor Rule

Solved Problem 25.5: Applying the Taylor Rule

Inflation Targeting . . . or Nominal GDP Targeting?

Apply the Concept: Should the Fed Worry about the Prices of Food and Gasoline?

25.6 Fed Policies during the 20072009 Recession

The Inflation and Deflation of the Housing Market Bubble

The Changing Mortgage Market

The Role of Investment Banks

Apply the Concept: The Wonderful World of Leverage

The Fed and the Treasury Department Respond

Conclusion

Chapter Summary and Problems

Chapter 26: Fiscal Policy

Can Fiscal Policy Increase Economic Growth?

26.1 What Is Fiscal Policy?

What Fiscal Policy Is and What It Isnt

Automatic Stabilizers versus Discretionary Fiscal Policy

An Overview of Government Spending and Taxes

Apply the Concept: Is Spending on Social Security and Medicare a Fiscal Time Bomb?

26.2 The Effects of Fiscal Policy on Real GDP and the Price Level

Short-Run Expansionary and Contractionary Fiscal Policy

A Summary of How Fiscal Policy Affects Aggregate Demand

Dont Let This Happen to You: Dont Confuse Fiscal Policy and Monetary Policy

26.3 Fiscal Policy in the Dynamic Aggregate Demand and Aggregate Supply Model

26.4 The Government Purchases and Tax Multipliers

The Effect of Changes in the Tax Rate

Taking into Account the Effects of Aggregate Supply

The Multipliers Work in Both Directions

Solved Problem 26.4: Fiscal Policy Multipliers

26.5 The Limits to Using Fiscal Policy to Stabilize the Economy

Apply the Concept: Why Was the Recession of 20072009 So Severe?

Does Government Spending Reduce Private Spending?

Crowding Out in the Short Run

Crowding Out in the Long Run

Fiscal Policy in Action: Did the Stimulus Package of 2009 Succeed?
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26.6 Deficits, Surpluses, and Federal Government Debt

How the Federal Budget Can Serve as an Automatic Stabilizer

Should the Federal Budget Always Be Balanced?

Solved Problem 26.6: The Italian Government Confronts a Budget Deficit

The Federal Government Debt

Is Government Debt a Problem?

Apply the Concept: Modern Monetary Theory: Should We Stop Worrying and Love the Debt?

26.7 Long-Run Fiscal Policy and Economic Growth

Explaining Long-Run Increases in Real GDP

How Can Fiscal Policy Affect Long-Run Economic Growth? The Long-Run Effects of Tax Policy

Tax Simplification

The Economic Effects of Tax Reform

How Large Are Supply-Side Effects?

Apply the Concept: Will President Trumps Fiscal Policy Raise the Rate of Economic Growth?

Conclusion

Chapter Summary and Problems

Appendix: A Closer Look at the Multiplier

An Expression for Equilibrium Real GDP

A Formula for the Government Purchases Multiplier

A Formula for the Tax Multiplier

The Balanced Budget Multiplier

The Effects of Changes in Tax Rates on the Multiplier

The Multiplier in an Open Economy

Problem and Applications

Chapter 27: Inflation, Unemployment, and Federal Reserve Policy

The Fed Deals with Inflation, Unemployment, . . . and the President

27.1 The Discovery of the Short-Run Trade-off between Unemployment and Inflation

Explaining the Phillips Curve with Aggregate Demand and Aggregate Supply Curves

Is the Phillips Curve a Policy Menu?

Is the Short-Run Phillips Curve Stable?

The Long-Run Phillips Curve

The Role of Expectations of Future Inflation

Apply the Concept: Do Workers Understand Inflation?

27.2 The Short-Run and Long-Run Phillips Curves

Shifts in the Short-Run Phillips Curve

How Does a Vertical Long-Run Phillips Curve Affect Monetary Policy?

Apply the Concept: Does the Natural Rate of Unemployment Ever Change?

Solved Problem 27.2: Changing Views of the Phillips Curve

27.3 Monetary Policy and Expectations of the Inflation Rate

The Implications of Rational Expectations for Monetary Policy

https://www.pearson.de/9781292430706


Table of Contents

Is the Short-Run Phillips Curve Really Vertical?

Real Business Cycle Models

27.4 Federal Reserve Policy from the 1970s to the Present

The Effect of a Supply Shock on the Phillips Curve

Paul Volcker and Disinflation

Dont Let This Happen to You: Dont Confuse Disinflation with Deflation

Solved Problem 27.4: Using Monetary Policy to Lower the Inflation Rate

Recent Fed Chairs and the Debate over the Feds Future

Apply the Concept: Has the Phillips Curve Disappeared?

Should the Fed Be Independent of Congress and the President?

Conclusion

Chapter Summary and Problems

Part 10: The International Economy

Chapter 28: Macroeconomics in an Open Economy

Amazon Deals with a Fluctuating Dollar

28.1 The Balance of Payments: Linking the United States to the International Economy

The Current Account

The Financial Account

The Capital Account

Why Is the Balance of Payments Always Zero?

Dont Let This Happen to You: Dont Confuse the Trade Balance, the Current Account Balance, and the

Balance of Payments

28.2 The Foreign Exchange Market and Exchange Rates

Equilibrium in the Market for Foreign Exchange

Shifts in Demand and Supply in the Foreign Exchange Market

How Movements in the Exchange Rate Affect Exports and Imports

Apply the Concept: Is a Strong Currency Good for a Country?

Dont Let This Happen to You: Dont Confuse What Happens When a Currency Appreciates with What

Happens When It Depreciates

Solved Problem 28.2: Toyota Rides the Exchange Rate Rollercoaster

The Real Exchange Rate

Exchange Rates in the Long Run

Apply the Concept: The Big Mac Theory of Exchange Rates

28.3 Exchange Rate Systems

The Floating Dollar

The Euro

Pegging against the Dollar

Apply the Concept: The Chinese Yuan: The Worlds Most Controversial Currency

28.4 The International Sector and National Saving and Investment

Net Exports Equal Net Foreign Investment

Domestic Saving, Domestic Investment, and Net Foreign Investment
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Solved Problem 28.4: Arriving at the Saving and Investment Equation

28.5 The Effect of a Government Budget Deficit on Investment

28.6 Monetary Policy and Fiscal Policy in an Open Economy

Monetary Policy in an Open Economy

Fiscal Policy in an Open Economy

Conclusion

Chapter Summary and Problems

Online Appendix: The Gold Standard and the Bretton Woods System
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