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8.3 How Firms Raise Funds
Sources of External Funds
Making the Connection: The Rating Game: Is the U.S. Treasury Likely to Default on Its Bonds?
Stock and Bond Markets Provide Capitaland Information
Dont Let This Happen to You: When Facebook Shares Are Sold, Facebook Doesnt Get the Money
Why Do Stock Prices Fluctuate So Much?
Making the Connection: Following Abercrombie & Fitchs Stock Price in the Financial Pages
8.4 Using Financial Statements to Evaluate a Corporation
The Income Statement

The Balance Sheet

8.5 Corporate Governance Policy and the Financial Crisis of 20072009
The Accounting Scandals of the Early 2000s
The Financial Crisis of 20072009
Did PrincipalAgent Problems Help Cause the 20072009 Financial Crisis?
Making the Connection: The Ups and Downs of Investing in Facebook
Conclusion
Appendix: Tools to Analyze Firms Financial Information

Using Present Value to Make Investment Decisions
Solved Problem 8A.1: How to Receive Your Contest Winnings
Using Present Value to Calculate Bond Prices
Using Present Value to Calculate Stock Prices

A Simple Formula for Calculating Stock Prices

Going Deeper into Financial Statements
Analyzing Income Statements

Analyzing Balance Sheets

Chapter 9: Comparative Advantage and the Gains from International Trade

Saving Jobs in the U.S. Tire Industry?

9.1 The United States in the International Economy
The Importance of Trade to the U.S. Economy
Making the Connection: Goodyear and the Tire Tariff
U.S. International Trade in a World Context

9.2 Comparative Advantage in International Trade
A Brief Review of Comparative Advantage
Comparative Advantage and Absolute Advantage

9.3 How Countries Gain from International Trade
Increasing Consumption through Trade
Solved Problem 9.3: The Gains from Trade
Why Dont We See Complete Specialization?
Does Anyone Lose as a Result of International Trade?

Dont Let This Happen to You: Remember That Trade Creates Both Winners and Losers


https://www.pearson.de/9781292072364

Table of Contents

Where Does Comparative Advantage Come From?

Making the Connection: Leaving New York City Is Risky for Financial Firms

Comparative Advantage over Time: The Rise and Falland Riseof the U.S. Consumer Electronics Industry
9.4 Government Policies That Restrict International Trade

Tariffs

Quotas and Voluntary Export Restraints

Measuring the Economic Effect of the Sugar Quota

Solved Problem 9.4: Measuring the Economic Effect of a Quota

The High Cost of Preserving Jobs with Tariffs and Quotas

Making the Connection: The Effect on the U.S. Economy of the Tariff on Chinese Tires

Gains from Unilateral Elimination of Tariffs and Quotas

Other Barriers to Trade
9.5 The Arguments over Trade Policies and Globalization

Why Do Some People Oppose the World Trade Organization?

Making the Connection: The Unintended Consequences of Banning Goods Made with Child Labor

Dumping

Positive versus Normative Analysis (Once Again)

Conclusion

Part 4: Microeconomic Foundations: Consumers and Firms

Chapter 10: Consumer Choice and Behavioral Economics
J.C. Penney Learns That Simplifying Prices Isnt Simple
10.1 Utility and Consumer Decision Making
The Economic Model of Consumer Behavior in a Nutshell
Utility
The Principle of Diminishing Marginal Utility
The Rule of Equal Marginal Utility per Dollar Spent
Solved Problem 10.1: Finding the Optimal Level of Consumption
What If the Rule of Equal Marginal Utility per Dollar Does Not Hold?
Dont Let This Happen to You: Equalize Marginal Utilities per Dollar
The Income Effect and Substitution Effect of a Price Change
10.2 Where Demand Curves Come From
Making the Connection: Are There Any Upward-Sloping Demand Curves in the Real World?
10.3 Social Influences on Decision Making
The Effects of Celebrity Endorsements
Network Externalities
Does Fairness Matter?
Making the Connection: Whats Up with Fuel Surcharges?
10.4 Behavioral Economics: Do People Make Their Choices Rationally?
Pitfalls in Decision Making

Making the Connection: A Blogger Who Understands the Importance of Ignoring Sunk Costs

@ Pearson


https://www.pearson.de/9781292072364

Table of Contents

The Behavioral Economics of Shopping
Making the Connection: J.C. Penney Meets Behavioral Economics
Conclusion
Appendix: Using Indifference Curves and Budget Lines to Understand Consumer Behavior
Consumer Preferences
Indifference Curves
The Slope of an Indifference Curve
Can Indifference Curves Ever Cross?
The Budget Constraint
Choosing the Optimal Consumption of Pizza and Coke
Making the Connection: Dell Determines the Optimal Mix of Products
Deriving the Demand Curve
Solved Problem 10A.1: When Does a Price Change Make a Consumer Better Off?
The Income Effect and the Substitution Effect of a Price Change
How a Change in Income Affects Optimal Consumption
The Slope of the Indifference Curve, the Slope of the Budget Line, and the Rule of Equal Marginal
Utility per Dollar Spent
The Rule of Equal Marginal Utility per Dollar Spent Revisited

Chapter 11: Technology, Production, and Costs

Fracking, Marginal Costs, and Energy Prices
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